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FINANCIAL INFORMATION OF THE COMPANY
INDEPENDENT AUDITOR'S EXAMINATION REPORT ON RESTATED
FINAMCIAL INFORMATION

Ta,

The Board of Directors,

Spectrum Talent Management Limited
G-142 Sactor 63,

Moida, India

Ciear Sirs,

We have examined the attached Restated Financal information of Spectrum Talent Management Limited and
hereinatter referred to as {“the Company"} comprising the Restated Statement of Assets and Liabilities as at
315t December 2022, 31st March, 2022, 31st March, 2021 and 31st March 2020, the Restated Statement af Profit
% Loss and Restated Statement of Cash Flow for the period ended 31st December 2022 and the year ended on
315t March, 2022, 31st March 2021 and 31st March 2020 and the summary statement of significant accounting
poficies, and other explanatory information {coliectively, the "Restatad Financial Information”)],

The attached Restated Fnancial Information are approved by the Board of Directors of the Company in their
mapbing on Janusry 20, F023 for the purpose ot inclusion in the Prospectus propared by the Company in forms
of requirement of Section 26 of the Companies Act, 2003 read with the Companies {Frospectus and Alletment of
Securities) Rule 2044, the Securities and Exchange Board of India |lssue of Capital and Disclosure Requirementst
Fegulations, 2018, as amended from time to time [the 'SEBI Regulations’], the Guidance Note on "Reparts in
Company's Prospectus (Revised)’ issued by the Institute of Chartered Accountants of India {"ICAIY) to the extent
applicable ("Guidance Maote™}, and In terms of our engagement agreed with you, in connection with the proposed
Inital Public Offer ["IMY"] of the Campany,

1] These Restated Financhal Infarmation have beon extracted By the Management from:

Al  The conselidated interim financial statements of the Company and iTs subsidiaries for the nine-month
penod ending 315t Decomber 2022 and the consalidated financial staternents of the Company and fts
subsidiaries for the year ended 31 March 2322, 31 March 2021 and 31 March 2020 that have only been
reviewed by the statutory auditors of the Company and they have nol expressed an awdit opinion
thereon, Howewver, the standalone Financial Statements of the Company have been audited by 8,
Chhawchhara & Co. as statutory auditors of the Company and have been approved by the Toard af
Directors at their respective meetings held on September 02, 2022, November 22, 2071, December 08,
2029, and the statutory auditors have issued ungualified reports for these years.
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Thi booaks of accounts underfying those finardal statements and other records of the Company, to the
extent considered necessary For the preparation of the Restated Fnancial Information, are the
responsibility of the Company's Management,

2] In accordance with the requirement of Section 26 of the Companies At 2013 read with Companies
{Prospectus and Allotment of Securities] Bules 2014, the SEBI Regulations, the Guidance Mote, as amended
from time to time and in terms of our engagement agreed with you, we further report that:

I}

if}

Fii}

The Restated Statement of Assets and Liabilities tor the interim period ended December 31, 2022
and as at March 31, 2022, 2021 and 2020 examined by us, as set out under Annexure-1 Lalong with
hWotes 1 to 17} 1o this report, read with the "Basls of Preparation and Significant Accounting Poficies
of the Restated Financial Statements' are after making such adjustments and regrouping/re-
classification as in our opinion were appropriate and are more fully described in the statement of
Material Adjustments to the Financial Statements. A2 a result of these adjustments, the amounts
reporting in the above-mentioned statements are not necessarily the same as those appearing in the
audited financial statemeants of the Company for the relevant financial years,

The Aestated Statement of Profit and Loss of the Company for the interim period ended December
31, 2022 and for the year ended March 31, 2022, 2021 and 2020 examined by us, as set out under
Annewure -1l {along with Motes 18 to 39} to this report, read with the "Basis of Preparation and
Significant Accounting Policies of the Restated Financial Statements are after making such
adjustments and regrouping/re-classification as in our opinion were appropriate and are more fully
described In the statement of Material Adjustments to the Financial Statements. As a result of these
adjustments, the amounts reporting in the above-mentioned statements are not necessarily the
same a5 those appearing in the audited financkl statements of the Company for the relevant
financial years.

The Restated Statement of Cash flows of the Company for the interim period ended December 31,
2022 and tor the year ended March 31, 2022, 2021 and 2020 examined by us, as zet out undar
Annexure -1l to this report, read with the ‘Basis of Preparation and Significant Accounting Policies of
the Restated Financial Statements are after making such adjustments and regrouping/re-
classification as in our opinion were appropnate and are moere fully described In the statemant of
Material Adjustments to the Fimancial Statements. &s a result of these adjustments; the amounts
reparting in the above-mentioned statements are not necessarily the same as those appaaring In the
audited financial statements of the Company for the refevant financial years,




3

4]

5)

G}

7

B}

Based on the above, and to the best of cur information and according to the explanation given to us, we are
of the opinion that Restated Financial Information:

al have been made after incorparating adjustments for the changes in accounting policies retrospactivly
in respectlve financlal years to reflect the same accounting treatment as per the changed accounting
policies for all the reporting periods based on the significant accounting policies adopted by the
Comphny.

b)  have been made after incorporating adjustments for prior period and other material amounts in the
respective financial yoars (o which they relate and there are no qualifications which require adjustments,

¢l dinot contain any exceptional items that need to be disclosed separately other than those presented in
the Restated Financial information and do not contain any qualification requiring adju stments.

We, Singhl Chugh & Kumar, Chartered Accountants have been subjected to the peer review process of the
Institute of Chartered Accountants of India {MICA") and hold a valid peer review certificate issued by the
“Penr Review Board™ of the 1CAL

The Preparation and Presentation of the Restated Financial Information refarred to above are based on the
Consolidated Financial Statements of the company that have only been reviewed by the statutory auditors
of the Company and are in accordance with the provisions of the act and ICDR Regulations. The Financial
Sratements and Information reterred to above is the responsibility of the management of the Cormpany.

This repart should not in any way be construed as a re-issuance or re-dating of any of the previous audit
reports issued by us, nor should this report be construed as an opinion on any of the Financial Information
referred to herain.

We have no responsibifity to update our report for events and circumstances ocourring after the date of the
repark.

In our opinion, the above Restated Financial Information contained in Annexure | to IV to this report read
along with the Basis of Preparation and Significant Accounting pollcles after making adjustments and
regrouping/re-classification ns considered approprizte and have been préepared in accordance with the
provisions of Section 26 of the Companies Act, 2013 read with the Companies | Prospectus and Allotment of
Securities] Rules 2014, ta the extent applicable, the SEBI Regulations, the Guidance Note issued in this regard
by the ICAL, as amended from time 1o tme, and in terms of our engagemuoent agreed with you.




8} Ouwr report Is Intended solely for use of the Management and for inclusion in the offer documents in
connection with the proposed issue of equity shares of the Company and is not to be used, referred to or
distributed for any other purpose except with owr prior whitlen consent,

Accordingly, we do not accept or assume any liability or any duty of care for any other purpose of lo-any
ather person to whom this report s shown o into whose hands it may come without our prior consent in
writing.

For, SINGHI CHUGH & KUMAR

Place: Delhi
Date: Jwipi|doa’y

upin: 27088125 B 6 yRE b3 2o
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SPECTRLMM TALENT MANAGEMENT LIMITED

(Fermerly known as SPECTRUM TALENT MAMNAGEMENT PRIVATE LIMITED]
RESTATED CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES

AN avmounts th Rupees lokhs | waiess sffierwiis gated)

Ao |EQITY AND LIABILITIES
1 {Shareholdars’ Funds
2] Shars Capital 1 1,780,715 55, 0K 540,00 JIT?_.-‘.'LI:I_
b} Reserves and Surplus 2 3,053,862 1,072.37 1,026.30 1,025.36
e Moty Intenast 3.493 4,14 = -
2 |Mon-Currart Liabilitles
[} Long -Term Borrowings 3 17.22 34,34 3082 60,71
() Long -Term Provisions 4 78,20 58,14 54.71 22.9
|¢] Delerred Tax Liabilities {Net) 5 - -
3 |Current LiabiEties
[} Shert -Tenm Borro & 237,67 G554 2984 35148
[b] Trace Payabiles
(1) Total cutstanding dues of micro enterprises and ¥ i i B
senall enterprises
{11} Totel sutstanding dues of creditors ather than
miceo enterprises ard small epterprises 28850 148.50 98.61 29.91
fie] Cther Current Liskilites B 3,167.21 240130 243828 | 2i0m62
(] Shert -Term Pravisions b 1018 1.95 1.549 0.07
TOTAL B 65766 GATe.2 4,630, 20 4,081.10
B, |ASSETS
1 |MemCurnent Assety
{(a) Property, Plant & Equipment and intangible Assets
{il Property, Plant & Equiprent i0 311.58 262,93 112 215.59
{H] intang bl Assets ig 5.19 0.25 513 16.17
[ Mo -Current Imestments 11 0. 8110 .73 -
chefem Tax Assets [Net) 5 65.17 58.36 4374 2142
{d] Other Mon-Current fssets iz 3354 59.51 3078 21,57
2 |Current Assets
{ia) Current Investmaent 13 . - Antak -
[ib} invantories 14 174,08 200 .36 . -
lic} Trade Roceivablos 15 5,966,61 4,082.50 248784 | 200018
{id] Cash and Cash Equrvalonts 16 511.06 a7 7454  1,10850
lie] Short -Term Loans and Advancas 17 1,036.61 1,003.62 B16.41 BR216
igt] Other Cusrrent Assots 12 554.07 178 86 - -
TOTAL B, G657 .6E b AT 29 i, 530, 20 A08110
For, SINGHI CHUGH & KUMAR For, SPFECTIUN TRLENT MANAGE MENT LIMITED

Mermbership No: 069123
Place: Delhd
pates 3|1} 2033

uom: 27504 2% Lyl ERbllo

Agrrwal
DiN - 05233023

Conr

(i

Vielur Guipta
DiN - 05213073




AMNMNEXLILE-I
SPCCTRLUM TALENT MARNASEREMT LIKITED
(Formerly known as SPECTRUM TALENT MANAGEMENT PRIVATE LIMITED)
AESTATED CONSOUDATED STATERMENT OF PROFIT AND LOSS
{aif ameaints iv Rupees ks , anless otfervice stored)

A |INCONL
{a] Hevanue fram Operaticons 1B £8,402.80 4831310 30,23B.90 32,331 k1
b} Dther Income 19 12.5 5LOE 370 3076
Total Income 58,415.74 £8,372.17 30 26, 00 32,362,37
B. |EXPENSES
{a) Purchages of Stockl In Trada il 20, 18531 10,155.61 -
{b} Changes In Inventories of finkshed goods - 9628 (200.36)
{cl Employee Benefits Expenses 22 34,320.99 35.899.90 29,065,073 30,B62 60 |
il Other Operating Experdes 3 51494 AT4.55 444,21 365063
(=] Selling F Distribaition Expenses 24 25041 135.01 = .
{F| Deprociatian and Amortizaton Expanses 10 LO5.3E ETHE 2738 iBAaT
H} Finapce Casts 5 48,33 11.24 13.93 1165
(i) Cribr Expences i 39761 264.74 231 .35 1143
| Tatal Expanses 56,800.23 6,819.28 19,841.90 31,527.76
Profit before ssceptional items and
extraordinary items and tan 2,015.51 1,542,580 454,09 A3.61
Lessfadd): Exceplional e 27 - C " -
Profit bufore Lax 2,015.51 1,542,50 454.08 B350
Tax Expanse
{a] Current tax exponse i 25.09 566 [ 17104
{b} Defarred Tax i6.81] {14.67) [22-32] (12,36}
Profit after tan 1,997.23 1,551.86 AT6,41 675.96
Less: Profitf{Loss) attributabla fo minarity
lhlms‘t (0.23) [0.85] - -
Profitf (Loss) for the yesr 1,507, %6 1,55%.71 aA76 41 BF5.O6
Earning per Equity Sharo in Bs,[Romina
witloe of share is R, 100:
{{a) Basic 29 11.15 8,07 10.03 14.23
{th Diluted 28 11.15 9.07 10.03 14.23
For, SPECTRUM TALENT MANAGEMENT LIBAITED
e
- 1 &=
L Agarwal Vidur Bupta
Pl L e DI - 5213033 DEN - D5213073
Membarship No: DBE123
Place: Delhi

pate: 2.2\ L 075
Ui e by Exbizo



ANMNEXLIRE-IN

SPECTRUM TALENT MANAGEMEMNT LIMITED

{Formerky known as SPECTRUM TALENT MANAGEMENT PRIVATE UMITED)

RESTATED COMSOLIDATED STATEMENT OF CASH FLOW
LA ereounts in Bugees lokhs, unless othenwise steted)

A. Cash Flows from Operating Activitles
Frofit before tas 201551 1,542 50 A54.0% 834.61
Add/f[Less) Adjustmants for:
Depreciation 10536 8788 B7.38 ToAT7
Provision for doubtful debts mada,[written back) - 6.76 .76 -
Finance Cost 48.33 11,54 13.03 11,65
Fiwed Assets written off 0.29 031 0,50
Loss on Sale of Flxed asset - 012 - -
Unrealised currency translation gain/{loss) 19,75 115 (0.47) =
Prior perod ad|ustment s - . E.8G
Net Gain an sale of Investments {9.14] [14,71) [20,04) {27.12)
Nividend {incoma) (0.43) j0.51) [0.15] -
gerating profit bedore working capital changes ,179.38 1,635.80 53281 805,05
Movementis in werking capital :
Increase / (decreases) (n trade payables 138.99 50.90 G710 {360
Incrense / (decrease) in short term provisions 18.23 .36 152
Increasa ¢ {decrease] In bong term provisions 10.05 13.44 31.75 1268
Increase ¢ (decrease] in other current liabilities 765.01 {36.08| 332.6b 366.97
{Increase) fdecrease in brade receivables 11,884,025 (1,601.51} {A74.40)| {31593
[Increase] /decreise in imventories 26.28 {200.36} - -
{Increase) [ decrease in short term loans end advances 795 i i {roaas)]
{Increase)f decrease in other current assets {375.21) (L78.86) - =
{Increasa)f decrease in other non current assets 2693 (20,730 [16.81) {11.82)
Cash Generated from Operations 414,50 {978.56) 589.31 246,46
Direct tawes paid (net of refunds) 66.04 [247.75) 47.32 (311.53)
|Net cash flow fromf{used in) operating activities [A) 848.47 (730.82) 54198 557.99
(B, Cash Flows from Investing Activities
Vousrchase of fived assets, including CWIP and capital
(- dvances 114996 (181,21} 135.17) (136.09]
|Proceeds from Investments (net) 859,54 423245 1460.19) 157.70
{Dividend received 0.43 0.51 0.15 :
[Net cash flow from/ [used In] Investing activities (B) (59.99)| 24215 {485.27) 2161
=Cot d
e L’




SPECTRUM TALENT MANAGEMENT LIMITED
(Formary known as SPECTRLUM TALENT MANAGERMENT PRIVATE LIMITED]
RESTATED CONSOLIDATED STATEMENT OF CASH FLOW
(Al omaunts in Rupees fakhs, uniess otherwise stoted)

C. Cash Flows from Financing Activitios

Proceeds fram issue of share capital - - - -

Buy-back of Equity Shares - [85.00) - -

Premium Paid on Buy- back - [475,00]

Tax on Buy-back of squity shares - [132.79) - .

Mimority Intenest - 4.99 - -

Blvidend Pald {inclushve of DOT) - - - (21.76]
Amount paid to Sharcholders for Fractional Equity Shares 10.00) . . -
{Repayment]/Proceeds of |ong-term borrowings {17.12) 3.50 (Z9.87) 10.77
{Repayment]/Froceeds of short-term borrowings- met VIR REkph el 1252.59)

Finance Cost {48.33) (11.94) (13.93) {11.65)

+t cash flow (used In) from Financing acthities [C ) {820.12) 256.42 (275,40} (275.22)|
{Net decreasa in Cash and Cash Equivalents [A + B + C) {31.54) (232.25) (328.63) 304,37
|Cash and cash equivalents at the beginning of the year L T Lipass e
|cash and Cash Equivalents ot the end of the year 511.06 542,71 774,96 1,103.59
|Companents of Cash and Cash Equivalents:
{Cash on hand 3,43 160,80 110.12 1.97
IEIllII'H:H with bank 258,82 7104 55546 1,101,631
(Flxed Deposit 20E,82 30897 109.37 -
|Total Cash and Cash Equivalents {Mote 16} 51106 542.71 174,96 1,103.59
Far, SINGH| CHUGH & KURMAT For, SPECTRUM TALENT MANAGEMENT LIMITED
ArETER AL -
WA
£ -
- - Cayf
e 3 e
4 Sldharth Agarwal Widur Gupta

Partnies M MM - 05213023 DIN - 05213073
mlembership Mo: DBEG123

Place: Delhl

Diata: "]r:.ﬁm]':-.’"?--':-
uoi 370k Bay Fex e
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ANMNEXURE = IV : MATERIAL ADJUSTMENT TO THE RESTATED CONSOLIDATED FINAMCIAL STATEMENT

1 Material Regrouping

Appropriate adjustments have been made in the Restated Consolidated Financial Stotements of Assots and Liabilities,
Profit and Losses and Cash Flows, wherever required, by reclassification of the corresponding tems of income,
expenses, assets and labllities in order 10 bring them in line with the regroupings as per the audited financial

statements of the company and the requirements of SEBI Regulations.

2. Material Adjustments
The Summary of results of restatement made in the Audited Consolidated Financial Statements for the respective
years and its impact on the profit/[loss) of the Company is as follows:

Net Profits as per audited financial statements (A) 2,067.69 1,517.29 | 44874 Ba0.40
Add/[Less) : Adjustments on account of:

Current year adjustment due to restaterment

1) C5R Provisian {18.15) . - .

2] Interest received on Income tax refund {33.97) 2631 7.66 -

3) Liabilithes written back {0,05) (0.71) {2.31) {5.79)
Total Adjustments (B) (52.17) 25.60 5.35 (5.79)
[Restated Profit/ (Loss) (A+B) 2,015.51 1,542.90 A54.09 £34.61

3. Notes on Materlal Adjustments pertaining to prior years
(1) Prior Period Adjustments
The expenses in years have been adjusted In the years to which they pertains. The balances pertaining to
period earfier than 01-04-2019 have been adjusted in the opening balance of surplus in profit and loss account.
The reconciliation of the same Is given below.
2} Imipact on taxation

The taxation impact on above adjustmeants has been calculatod at the applicable rates and adjusted to the
deferred tax assets/ labilities.

{3} Prior Period Taxes
The prior period taxes have been traced to the relevant financial years and have been adjusted accordingly.
{4) Reconciliation of the Opening Balance of Balance in Profit & Loss Account for the FY 2019-20

Opening Balance of Balance In Profit & Loss Account
as per audited financlal statements (A) 362.30
Add/[{Less) : Adjustments on account of;

1) Prier Period Expense/Income BE6
Z -
Total Adjustments (B) B.E6

Restated Opening Balance of balance in Profit & Loss
Account [A+#] 37116

For, SINGHI CHUGH & KUMAR
Chartered Accountants
I-j:-l;r _:::l’_. Hon Mo: O

For, SPECTRUM TALENT MANAGEMENT LIMITED

7

(S i
Sidharth Agarwal Vidur Gupta
il - DN - 05213023 DI - 05213073
Membership No: 088123
Place: Delhi
Date: 7 ﬂ"*] ¥ I oS 4

ubiN: %0827 BAyR BX bLla
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Specirum Talent Management Umited
[Farmerty known ps Spectrum Talent Management Privateo Limited)
(AN gmounts in Rupees fakhs, inless otherwise stated)

Mote 45 : RESTATED CONSOLIDATED STATEMENT OF RELATED PARTY DISCLOSURES AS RESTATED

As reguired under Accounting Standard 18 "Related Party Disclosures” a5 notified pursuant to Company (Accounting Standard)
Rules 2006, following are details of ransactions during the year with related parties of the company as defined in AS 18

A. List of Ralated Parties and Mature of Relationship

Sidharth Agarwal, Director
Vidur Gupta, Director

Rajesh Gupta, Director [w.e.f
12.12.2003}

Rajesy Agarwal, Director (w.ef
22133003}

Eey Management Parsonnsel

Enterprizes In which a Director is a Director

STM Cansulting inc. (Wholly Owned Subsidiary) =

Enterprise where control exists [STM Consultancy Ltd I £

Company in which a Director or Manager or =

hisfher relathre Is a member or Diractor; =

Agsociztes and Joint Ventures STM Enterprise LLP (Assoclate) | .
Spectrum Talent Management, Fartnership Firm

Enterprise significantly influancad by Key : {STM Management Cansultancy, Dubai

Management porsonnel : |Emarging Star Management Consulting LLP
Adjectus Services Private Limited T
Ankita Gupta

Relative of Key managerial personal Deepika Gupta

Veena Gupla | -




Spectrum Talent Managemant Limidted

(Formerly known a5 Spectrurm Tabent Managemant Private Limited)
fAl antaurts d Qupees iekfs, unless atfrerwdse stefed)

451
Related Party Transactions

The following table provides the total amount of transactions that have been enterad Into with refated parties lor the relevant financlal

lar

saio of goods

Manpowar Supply, Recruitment, reloted services &

fa] |STM Congulting lnc 134,41 13352 65.62

(] [Mafpactius Seruees Put Ltd 57.97 0.0

1 IrviErest Inoams

fa] ST Conaulling live 5.098 7.58 427

1 |Disectors Remuneratbon

(a] |sWharth Agarwal 33,745 4500 45,00 42,400

(k] |vidur Gupta 33,75 4500 A5.00 42.00

4 |Salary te relathve of Key managerial personal

fa] |Ankita Gupa 13,75 45,00 45,00 14,00

H _{DI!EFih Gupta 3375 A5.00 45,00 18.00
Closing Balances with Related Parties

Short Tarm Borrowinge

(a] |Loan from Sidharth Agarwal 46,40 36050 - B4.00
(] |Loan from Widur Gupta 11153 36300 .47
1 |Remunaration payable

(a] {Sdharth Agarwal 27 2,66 0.53 1.00
(] M 266 183 1.01
i

a) 268 165 0,20 -
(k] 268 265 0,42

4 Othar Current Liablligies

[a) |Spectrem Talent Managament - BAZ . 4,50
|b] |Credit Card- Sidharth Agarwal - Fa3

fc)  |5TM Managament Consultancy, Dubssi

5 Trada mcoivahins

[a) 15TM Consulting Inc - 26,32 e
|b)  |Adjectis Sarvices Private Ltd 44.31 o

i |lowns & Advances

fa)  |STM Consulting inc B4.B1 mn 71.38 -
{b]  iAdjsctus Services Brivate Lid - 01,04 - -
(c) |Spectrum Talont Managameont 21.00
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